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i. This memorandum contains a Tecommentation subaitted for 
approval of the Project Director. Such recommendation is set 
ferth in Paragraph 8. 


&. Letter Contract No. AL-3=56 provided for the design, 
satufacture and delivery of three standard vidth aerial filn 
Projectors for Project WTAUTOMAT. Subsequent to award of Letter 
Coatract the Chief 


revealed that @ local coutracter could produce the required items 
for considerable less cost without le thy development work and 


dence of the Government was issued, formelly terminating Letter 
Comtract No. AL-30-56, effective as of 31 August 1956. 


3. Further investigations by HTAUTOMAT and the Contracting 
Officer disclosed that although the projector ofrered by the local 
sontractor was vithin the game €eneral scope as thet initially 


4, This office proceeded vith definitizing @ contract which 
covered settlement of the termination claim anc setting forth the 
ed scope of work. On 3 Deceuber 1957, HTAUTOMAT called and 


5. The contractor's olaim on an inventory basis in the amount 
of $7,665.17 was reviewed and audited by an Air Force Auditor. of 
this amount, $1,011.25 was qestioned, leaving an amount of $6,653.89 

H woe -sccapteble and included 10% for Profit. The eoatractor 
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had requested 12%. Negotiations were held and costs were rein- 
stated resulting primarily from certain costa iu the engineering 
laber hour rate, overhead and the G&A rate being allowed which 
wese originally questioned. ‘The final settlenen 
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> funds should qiidated. concurrence to 

Qua the Froject Comptroller signifies that $21,334.13 has 
liquidated, leaving an obligated amount of $7,399.87 to cover 
payment of the teruination clain. 


7. Certification of funds for this contract will be handled 
wader the procedure approved by the Director of Central Intelligence 
ou 15 Decexber 1956, which im effect resulta in all 10(b) expenses 


Will be perfodically acheduled for certification of the vouchers by 
the Director. This procedure eliminates the necessity for a separate 
eertification of authority under Section 10(b) of Public Law 120, 
Sist Congress, for each contract. 


8. Approval of Amendment No. 1 to Letter Contract No. AL~ P56 
and execution thereof on behalf of the Agency by the authorized Project 
recommended 
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